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To the Council of

The Town of Kensington

We have audited the accompanying consolidated financial statements of The Town of Kensington,
which comprise the consolidated statement of financial position as at December 31, 2013, and the
consolidated statement of operations and changes in fund balances, consolidated statement of change
in net debt and consolidated statement of cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consclidated financial
statements in accordance with Canadian Public Sector Accounting Standards, and for such internal
control as management determines is necessaty to enable the preparation of consolidated financial

statements that are free from material misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with Canadian generally accepted auditing standards.
Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedutes to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedutes selected depend on the auditor’s judgment,
including the assessment of the tisks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the Town’s preparation and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not fot the purpose of
expressing an opinion on the effectiveness of the Town’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

Awdit » Tax + Advisery
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Grant Thornton 2

We believe that the audit evidence we have obtained is sufficient and approptiate to provide a basis for
our audit opinion.

Opinion

In out opirton, the consolidated financial statements present faitly, in all material respects, the financial
position of The Town of Kensington as at December 31, 2013, and the results of its operations and its
cash flows for the year then ended in accordance with Canadian Public Sector Accounting Standards.

g‘wm 974

April 2, 2013

Summerside, Prince Edward Island Chartered Accountants
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The Town of Kensington

Consolidated statement of operations and surplus

Year Ended December 31 Budget 2013 2012
(restated in note 2)
Revenue
Fire dues 196,800 $ 198,844 $ 196,568
Government transfers - equalization 345,000 339,504 344,965
Property taxes 491,472 509,320 486,302
Rental 201,836 146,794 151,980
Other 73,190 127,462 159,969
Sales of services 422,100 413,353 429,799
Community Gardens 374,400 384,963 323,834
General (Page 19) 2,104,798 2,120,240 2,093,417
Water (Page 26) 245,870 248,508 250,827
Sewerage (Page 26) 277,440 276,108 274,057
2,627,908 2,644,856 2,618,301
Expenses (Note 8)
Sales of services (Page 20) 243,844 242323 225,993
Community Gardens (Page 21) 374,400 399,578 337,296
General government (Page 22) 466,803 459,351 437,099
Fire protection (Page 23) 196,800 176,112 204,817
Police protection (Page 23) 369,122 388,285 384,406
Public works (Page 24) 209,024 231,196 214,286
Town Centre (Page 24) 160,280 102,719 108,956
Parks and recreation (Page 25) 84,525 99,818 80,288
Water and sewerage (Page 26) 523,110 546,553 561,548
2,627,908 2,645,935 2,554,687
Annual (deficit) surplus before other
income/(expense) - (1,079) 83,614
Other income/(expense)
Gain/loss on disposal of capital assets 3,460 (5,878)
Government transfers - capital 176,113 252,162
Annual surplus $ 178,494 $ 309,898
Accumulated surplus, beginning of year,
as previously reported $ 1,288,528 §$ 1,142,166
Prior period adjustment (Note 2) 3,248,889 3,085,353
As restated 4,537,417 4,227 519
Annual surplus 178,494 309,808
Accumuiated surplus, end of year $ 4715911 $ 4537417
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The Town of Kensington

Consolidated statement of financial position
December 31 2013 2012

(restated in note 2)

Financial assets
Cash and cash equivalents

Unrestricted $ 129,423 $ 256,734
Designated 108,933 85,058
Receivables 225,203 225,966
inventory 5,931 5,931
Restricted cash — gas tax funding 152,880 269,425
622,370 854,014
Liabilities
Bank indebtedness (Note 3) 167,110 343,213
Payables and accruals 330,444 292,423
Deferred revenue (Note 4 87,730 21,453
Long term debt (Note 5) 4,173,189 4,601,194
4,758,473 5,268,283
Net debt (4,136,103) (4,404,268)
Non-financial assets
Prepaid expenses 35,332 31,103
Tangible capital assets — general {(Page 7) 4,218,854 4,234,284
Tangible capital assets — water and sewer (Page 8) 4,597,828 4,676,299
8,852,014 8,941,686
Accumulated surplus (Note 8) $ 4,715,911 $ 4537417

Mayor Councilor

) Bh%%/;@/%/ 77 aleed Joncan
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The Town of Kensington
Consolidated statement of cash flows

Year Ended December 31 2013 2012
(restated in note 2)
Increase (decrease) in cash and cash equivalents
Cperating activities
Annual surplus 178,494 $ 309,898
ltems not affecting cash
Amortization 356,105 329,063
(Gain) loss on sale of capital assets (3,486) 5,878
531,113 644,829
Change in non-cash working capital
Receivables 763 (20,698)
Prepaid expenses (4,229) 4,990
Inventory - (5,931)
Trade payables, accrued interest,
and deferred revenue 104,302 (27,680)
631,949 595,510
Financing activities
Payment of long term debt (463,005) (2,141,885)
Proceeds from issuance of long term debt 35,000 2,768,849
(Decrease) increase in bank indebtedness (176,103) 60,313
Change in restricted cash 116,545 {113,774)
(487,563) 573,503
Capital activities
Purchase of capital assets (262,208} (1,088,225)
Proceeds on sale of capital assets 3,486 60,000
(258,722) (1,008,225)
Net (decrease) increase in cash and cash equivalents (114,336) 160,788
Cash and cash equivalents,
Beginning of year 352,692 191,904
End of year 238,356 $ 352,692
Components of cash and cash equivalents:
Unrestricted cash 129,423 $ 256,734
Designated — fire reserve 108,933 95,858
238,356 $ 352,692
5
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The Town of Kensington
Consolidated statement of change in net debt

Year ended December 31 Budget 2013 2012
{Note 9) (restated in note 2)

Annual surplus $ - $ 178,494 % 309,898
Amortization 307,353 356,109 329,050
Change in prepaid expenses (4,229) (4,229) 4,990
Acquisition of tangible capital assets {262,208) {262,208) (1,068,225)
Cost of assets sold ' - - 65,879
Increase in net debt 40,916 268,166 {358,408)
Net debt, beginning of year {4,404,269) {4,404,269) (4,045,861)

Net debt, end of year $ (4,363,353) §$ (4,136,103) $ {4404 269)

Audh » Tax » Advisory
Granl Thornton LLP. A Canadian Membe of Grant Thornlon International Lif



‘sjuswialels [eueldy palepl|osucd ay) 0} sejou Buifuedwoooe asg

8T PET ¥ vse'8LZY $ Z90'Lb $ sgsouE $ 101'pOE GlLZ'6Y $ osi'gel $ 890850z ¢  s)asse |epdeds ajqibue)
JO anjea yooq JaN
z98'8v9'e Zor'6e8T 2618kl 1820t 0z ok G66'Z6 P0Z'¥oe SO¥'LLE'L Jeak Jo pus ‘aoueleq
- {z52°09) - - - {/62'09) - - pesodsip
sjesse |endeo ajqibue) Jo
UONEZIHOWE PajenunIsy
£VE'82Z 258°15T Liv'22 010°L9 ozv'ee I6¥'02 1952k 8/€°09 uoneziuowe |enuuy
6LL'0ZY'E z9g'eve’z STANTAR LIZ'60Y 006'90t 66/'2¢el £z9'12e 180°252') aouejeq Buuadp
‘UOREZILIOWE PajeInunday
or9'ze8'9 91£'860° BGZ'B8L GE6'2LP8 LZr'ols 012'ztL ¥6E'Z60'L €E1'9/6'E Jeaf jo pus ‘acuejegq
(g.8's9) (zs5Z°09) - - - (252'09) - - pesodsip sjesse
lexdes ajqibuey yo 1509
LLE'GLOL 1T6'GET 669G G96°001 - LE1'E oLl 910’62 sjosse |epded
a|qiBue) jo uoyisinboy
€10'ceB's 9¥9'z88‘9 $ (095'cEl $ vi6'ob.L $ - 1Z¥ols 0£€'651 $ vrcI60°L % ZLL'L06'E  § aoueleq BuuadQ
3809
Z10¢ tioz juswidinby jeawdIinby SSPIUAA SIPIBA SY|emapIS auiqing pUIiA pue
[eloi jejol olucnoa|3 pue subig a4 pue sj@ang sBuipping ‘puey

€L0C ‘L€ Jaquiaoaq

|eJauan) - sjasse |ejdes ajqibue) Jo anpayosg

uojbuisuay jJo umo] ayl




"SJUSLWIAIE]S [BlIoUBLY PalBpIOSU0D ay] 0] sajou BulAueduwonoe aag

662'90.9v ¢ 8Z8°L6G'TV 86Z'C $ - PSP L99'C ¢ 66l $ gsr'Log’l ¢ 0£9'c ¢  sjosse jepde o|qibuey
JO anjea jooq }aN
cTLOPE'L LL8°05Y) #0Z'S1 6809°cl 165'829 2622 G/1'982 - Jeah jo pus ‘adueleg
208°001 8FL Y01 1922 - g19'0v 6v¢ 020'19 - UONEZILOWIE [ENUUY
olLe'sHeE’L £ZL9VE'L £r'ZL 609'€L €/6°285 £¥6'9 551'622 - ‘aouefeq Buuadp
IUOYEZIJOWE PAJEINWNDDY
Zer'2Z0'9 669'8¥0'9 2068l 609'CL SH0'062'E 99z'ce 129'189'C 0£9'c leak Jo pus ‘soueieq
¥12'25 1129z £66'2 - £98'6 - Lerel - sjesse jejdeo
a|qibue) Jo uolsinboy
80/'696'¢ ¢ ZIv'ZZO'9 60G'G1 $ B09Cl Z8l'oge’e ¢ 98ese $ 902¥29'CT ¢ O0£9'¢ $ aourjeq buadQ
3509
FAXITA [ M4 juswdinbg SIPIYSA W3ISAG juswdinbgy ucobe| pue pueq
[B101 [eyoL 1a1eAp J2JBAN lamag wajsAs Jamag

£L0T ‘L€ Jequisas(
JOMOG pue J3)BAA - s}osse |ejded ajqibue) jo ajnpayosg
uojbuisusy Jo umoj ayjl




The Town of Kensington

Notes to the consolidated financial statements
December 31, 2013

1. Summary of significant accounting policies

The consolidated financial statements of The Town of Kensington are prepared by
management in accordance with Canadian Public Sector Accounting Standards (PSAS) of the
Canadian Institute of Chartered Accountants. Significant aspects of the accounting policies
adopted by the Town are as follows:

Basis of consolidation

The consolidated financial statements reflect the assets, liabilities, revenues, expenses, and
surplus/deficit of the reporting entity. The reporting entity is comprised of all organizations and
committees that are accountable to the Town for administration of their financial affairs and
resources, and which are owned or controlled by the Town. Interdeparimental and
organizational transactions and balances are eliminated.

Consolidated entities
The organizations included in the consclidated financial statements are as follows:

Town of Kensington
Water and Sewerage Corporation
Kensington Area Industrial Commission

Basis of accounting

The consolidated financial statements are prepared using the accrual basis of accounting. The
accrual basis of accounting records revenue as it is earned and measurable. Expenses are
recognized as they are incurred and measureable based upon receipt of goods or services
and/or the creation of a legal ebligation to pay.

Cash and cash equivalents
Cash and cash equivalents include cash on hand, balances with banks. Bank indebtedness
is considered to be a financing activity.

Non-financial assets

Non-financial assets are not available to discharge existing liabilities and are held for use in
the provision of services. They have useful lives extending beyond the current year and are
not intended for sale in the normal course of operations. The change in non-financial assets
during the year, together with the excess of revenue over expenses, provides the
consolidated change in net financial assets (net debt} for the year.

Audit* Tax+ Advisory g
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The Town of Kensington

Notes to the consolidated financial statements
December 31, 2013

1.  Summary of significant accounting policies (continued)

Tangible capital assets

Tangible capital assets are recorded at cost, which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The cost is
amortized on a straight-line basis over the estimated useful life as follows:

Sewer system and lagoon 1.2%
Water system 1.2%
Utility Vehicle 20.0%
Sewer Equipment 20.0%
Water Equipment 20.0%
Buildings 2.5%
Fire Vehicles 8.67%
Vehicles 20.0%
Electronic equipment 25.0%
Equipment 10.0%
Streets and sidewalks 4.0%
Wind turbine 5.0%

Full amount of the annual amortization is charged in the year of acquisition. Assets under
construction are not amortized until the asset is available for productive use.

Equipment, furniture, software, buildings, and improvements with a cost in excess of $500 and
an estimated useful life of two years or more are capitalized at cost.

All costs associated with placing an asset in service, including freight, installation costs, site
preparation costs, alterations, and professional fees are included in the capitalized value.

Government transfers
Government transfers are the transfer of assets from the senior levels of government that are

not the result of an exchange transaction, are not expected to be repaid in the future or are not
the result of a direct financial return.

Government transfers are recognized in the consolidated financial statements as revenue in the
financial period in which events giving rise to the transfer occur, providing the transfers are
authorized, any eligibility criteria have been met including performance and return
requirements, and reasonable estimates of the amounts can be determined.

Leases
Leases are classified as capital or operating leases. Leases which transfer substantially all of

the benefits and risks incidental to ownership of property are accounted for as capital leases.
All other leases are accounted for as operating leases and the related lease payments are
charged to expenses as incurred.

Use of estimates

The presentation of financial statements, in conformity with Canadian generally accepted
accounting principles, requires management to make estimates and assumptions that affect
the reported amount of assets and liabilities and disclosure of contingent liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the
reported period. Actual results could differ from those reported. Significant estimates include

amortization of tangible capital assets.

Audit» Tax + Advisory 10
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The Town of Kensington

Notes to the consolidated financial statements
December 31, 2013

1. Summary of significant accounting policies (continued)

Accumulated sick leave

Full time employees accumulate sick leave at the rate of 1.26 days per month. For service
prior to January 1, 2013 employees are entitled to carry forward any unused portion of
earned sick leave. At December 31, 2013, the liability for unused sick leave, that is required
to be paid out upon severance or retirement, amounted to $34,559 (2012 - $34,791) and the
contingent amount for unused sick leave that is not required to be paid out upon severance
or retirement amounted to $67,271 (2012 - $89,954). No actual valuation has been
performed pertaining to this liability. Effective with January 1, 2013, the policy changed to
provide for an annual payout of the sick leave earned less any sick days taken in January of
the following year. In January 2014, unused sick leave amounting to $25,133 was paid to
employees.

Accumulated vacation

Full time employees accumulate vacation at the following rates: 0.83 days per month for 1-3
years of service; 1.25 days per month for 3-5 years of service; and 1.67 days per month for
greater than 5 years of service. In the event the employee does not use all earned vacation in
a given year, the unused portion can be carried forward to a maximum of 10 days. As of
December 31, 2013, the liability for unused vacation amounted to $11,348 (2012 - $13,990).

2. Changes in accounting policy

Effective January 1, 2013 the Town has restated its consolidated financial statements to
comply with the provisions of the new PSA Handbook Section PS 3410 "Government
Transfers”, which replaced the existing standard of the same name. Government transfers
are the transfer of assets from the senior levels of government that are not the result of an
exchange transaction, are not expected to be repaid in the future or are not the result of a direct
financial return. The standard requires that government fransfers be recognized in the
consolidated financial statements as revenue in the financial period in which events giving rise
fo the transfer occur, providing the transfers are authorized, any eligibility criteria have been
met including performance and return requirements, and reasonable estimates of the amounts
can be determined. The standard can be applied on a prospective or retrospective basis. The
Town chose to record government transfers on a retrospective basis, with restatement of prior
years. Under previous standards, the Town had the option to defer and amortize government
contributions received for capital over the useful life of the related assets. This is no longer an
option under PS 3410. This accounting change had the following impact on the Town's
consolidated financial statements:

Audit « Tax » Advisory 11
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The Town of Kensington

Notes to the consolidated financial statements
December 31, 2013

2. Changes in accounting policy (continued)

Previously reported Adjustment

: 2012 2012
Other income

Government transfers — capital $ -8 252,162
Expenses 2,466,062 88,625
Surplus 148,362 163,536
Accumulated surplus,
beginning of year 1,142,166 3,085,353
Accumulated surplus,
end of year 1,288,528 3,248,889
Contributions in aid of
construction (3,248,889) 3,248,889

Restated
2012

$ 252,162
2,554,687
309,898
4,227,519

4,537,417

3. Bankindebtedness

Bank indebtedness consists of a bank balance $82,072 less outstanding transfers and
cheques of $140,249, less cash restricted for the fire reserve of $108,933. The Town has an
authorized operating line of credit of $325,000 bearing interest at prime less .25%, all of
which, was unused at December 31, 2013. The Town has provided a borrowing resolution,

as required by the bank. At December 31, 2013, prime rate was 3%.

4, Deferred revenue . 2013 2012
Special projects $ 78670 3% 5,487
Ice rentals 9,060 15,966

$ 87,730 % 21,453
Audit + Tax » Advisory 12
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The Town of Kensington

Notes to the consolidated financial statements

December 31, 2013

5. Long-term debt
The Town of Kensington

5.95% term loan, Bank of Nova Scotia, maturing in 2017,
amortized to 2021, repayable in monthly principal
instalments of $2,720 plus interest, obtained to finance a
new fire hall. As security, the Town has provided a
borrowing resolution,

5.05% term loan, Bank of Nova Scotia, maturing in 2014,
amortized to 2027, repayable in monthly installments of
$251, including principal and interest, obtained to finance
repairs to the train station. As security, the Town has
provided a-borrowing resolution.

5.44% term loan, Province of Prince Edward Island,
maturing in and amortized to 2026 repayable in quarterly
installments of $5,869, including principal and interest,
obtained to finance purchase of land. As security, the
Town has provided a borrowing resolution.

Prime plus 0.25% term loan, Bank of Nova Scotia, maturing
in 2017, amortized to 2034, repayable in monthly principal
installments of $796 plus interest, obtained to finance the
purchase of land. As security, the Town has provided a
borrowing resolution.

5.05% term loan, Bank of Nova Scotia, maturing in 2015,
amortized to 2025, repayable in monthly installments

of $2,127, including principal and interest, obtained to
finance a new fire truck. As security, the Town has provided
a borrowing resolution. '

Prime term loan, Bank of Nova Scotia, maturing in and
amortized to 2015, monthly principal payments of $528 plus
interest, obtained to finance a police vehicle. As security, the
Town has pledged a vehicle with replacement cost insurance
and provided a borrowing resolution.

Prime term loan, Bank of Nova Scotia, maturing in 2016 and
amortized to 2026, repayable in monthly principal instaliments
of $1,167 plus interest, obtained to finance the purchase of
property. As security, the Town has provided a borrowing
resolution.

Prime term loan, Bank of Nova Scotia, maturing in and
amortized to 2017, repayable in monthly principal installments
of $733 plus interest, obtained to finance a police vehicle. As
security, the Town has pledged a vehicle with replacement
cost insurance and provided a borrowing resolution.

Audlt« Tax « Advisory
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239,403

30,271

217,761

197,416

221,557

6,333

176,167

28,807

N
o
Y
N

274,769

31,281

229,005

206,968

235,252

12,667

100,167

37,403
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The Town of Kensington

Notes to the consolidated financial statements

December 31, 2013

5. Long-term debt (continued)

Prime term loan, Bank of Nova Scotia, maturing in 2017,
amortized to 2022, repayable in monthly principal installments
of $4,086 plus interest, obtained to finance purchase of
property. As security, the Town has provided a borrowing
resolution.

Prime term loan, Bank of Nova Scotia, repayable in annual
principal installments of $142,439 plus interest in 2014,
with remaining principal maturing in 2015, amortized

fo 2022, repayable in equal monthly principal plus interest,
obtained to finance street upgrades. As security, the Town
has provided a borrowing resolution.

Prime term loan, Bank of Nova Scotia, maturing in and
amortized to 2015, repayable in monthly principal installments
of $1,785 plus interest, obtained to finance equipment. As
security, the Town has pledged equipment with replacement
cost insurance and provided a borrowing resolution.

Prime term loan, Bank of Nova Scotia, maturing in 2017,
amortized to 2031, repayable in monthly principal installments
of $1,034 plus interest, obtained to finance the purchase of
property. As security, the Town has provided a borrowing
resolution.

Prime plus 1% term loan, Credit Union, maturing in and
amortized to 2027, repayable in monthly principal installments
of $1,400 plus interest, assumed as part of purchase of
Community Gardens Complex. As security, the Town has
provided a promissory note.

Prime term loan, Bank of Nova Scotia, maturing in and
amortized to 2018, repayable in monthly principai installments
of $584 plus interest, obtained to assist in the financing of
dehumidifier. As security, the Town has provided a borrowing
resolution,

The Town of Kensington Water and Pollution Control
Corporation

5.05% term loan, Bank of Nova Scotia, maturing in 2015,
amortized to 2030, repayable in monthly installments of $1,696
including interest, obtained to finance a wind turbine. As
security, the Town has provided a borrowing resolution.

Audlt  Tax « Advisory
Grant Thornton LLP, A Canadian Member of Grant Thomton Intstnational Lid

2013 2012
421,692 § 470,620
251,561 394,000

41,046 $ 62,461
215,213 227,556
235,600 252,400

33,832 -

2,316,359 2,624,559
196,362 219,692
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The Town of Kensington

Notes to the consolidated financial statements

December 31, 2013

5. Long-term debt {continued)

Prime term loan, Bank of Nova Scotia, maturing in 2017,
amortized to 2022, repayable in monthly principal instaliments
of $1,944 plus interest, obtained to finance lagoon upgrades.
As security, the Town has provided a borrowing resolution.

Prime term loan, Bank of Nova Scotia, maturing in 2017,
amortized to 2037, repayable in monthly principal instaliments
of $625 plus interest, obtained to finance water and sewer
extensions. As security, the Town has provided a borrowing
resolution.

Prime term loan, Bank of Nova Scotia, maturing in 2017,
amortized to 2020, repayable in monthly principal installments
of $730 plus interest, obtained to purchase generators. As
security, the Town has pledged generators with replacement
cost insurance and provided a borrowing resolution.

5.05% term loan, Bank of Nova Scotia, maturing in 20186,
amortized to 2036, repayable in monthly principal installments
of $817 plus interest, obtained to finance water and sewer
extensions. As security, the Town has provided a borrowing
resolution.

Prime term loan, Bank of Nova Scotia, maturing in 2017,
amortized to 2023, repayable in monthly principal installments
of $917 plus interest, obtained to finance water and sewer
upgrades. As security, the Town has provided a borrowing
resolution. :

Prime term loan, Bank of Nova Scotia, maturing in 2017,
amortized to 2033, repayable in monthly principal instaliments
of $2,398 plus interest, obtained to finance water and sewer
upgrades. As security, the Town has provided a borrowing
resolution.

Prime term loan, Bank of Nova Scotia, maturing in 2017,
amortized to 2033, repayable in monthly principal installments
of $1,190 plus interest, obtained to finance water and sewer
upgrades. As security, the Town has provided a borrowing
resolution.

Loan repaid during the year

Audlt» Tax « Advisory
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013 2012

$ 213,992 § 223,287
139,569 147,069
54,722 63,478
298,039 307,843
103,622 114,626
563,625 592,406
286,899 301,184

- 7,050

1,856,830 1,976,635

$ 4,173,189 $ 4,601,194
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The Town of Kensington

Notes to the consolidated financial statements
December 31, 2013

5. Long-term debt (continued)

All Bank of Nova Scotia loans are considered due on demand as the loans are secured by
demand premissory notes. For these loans, the Town has assumed the bank will not demand
payment in the current year. Therefore, based on current repayment amounts, principal
repayments in each of the next five years are due as follows: ‘

Fire Water &

General Department Sewerage Total
2014 $ 301,135 % 47334 $ 114450 § 462919
2015 157,796 48,094 115,017 320,807
2016 138,945 48,892 115,615 303,452
2017 133,180 49,732 116,243 299,165
2018 130,631 50,614 116,804 208,149
Thereafter 993,702 216,204 1,278,642 2,488,638

$ 1,855,399 $ 460,960 $ 1,856,871 § 4,173,230

Bank of Nova Scotia prime rate at December 31, 2013 was 3% (2012 - 3%). Credit Union
prime rate at December 31, 2013 was 3.25% (2012 - 3%).

6. Accumulated surplus 2013 2012
Operating fund $ 4,606,978 $ 4,456,459
Reserve fund — Fire department
Balance, beginning of year 80,958 83,924
Allocation to reserve 97,709 66,252
Spent during the year {69,734) {69,218)
Balance, end of year 108,933 80,958

$ 4715911 $ 4,637,417

01

(7]
]
N

7. Town pension plan 201

The Town has a defined contribution plan available to some of its employees. The total
expense for the Town's defined contribution plan is as follows:

Plans providing pension benefits $ 21,940 § 24,786

Audlt - Tax + Advisory 18
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The Town of Kensington

Notes to the consolidated financial statements
December 31, 2013

8. Expense by object

Salaries and benefits $ 1,172,686 1,120,218
Goods and services 952,324 907,125
Amortization of tangible capital assets 356,079 328,050
Interest on long-term debt 164,846 198,204

$ 2,645,935 $ 2,554,687

9. Budget

Public Sector Accounting Standards require a comparisen of the results for the period with
those originally planned on the same basis as that is used for actual results. The fiscal plan
in the statement of changes in net debt has been adjusted to be presented on a consistent
basis as actual results. Below is a reconciliation of the figures from the approved fiscal plan
to the fiscal plan per the consolidated financial statements:

Approved Adjusted
fiscal plan  Adjustments fiscal plan
Annual surplus $ - % - § -
Amortization of tangible capital assets 307,353 - 307,353
Change in prepaid expenses - {4,229) (4,229)
Acquisition of tangible capital - (262,208) {262,208)

Increase in net debt : $ 307353 % (266,437) %  (40,918)

10. Rate regulation

The Town is subject to rate regulation on the sewerage and water utility provided to residents
in Prince Edward Island under the fsfand Regulatory Appeals Commission Act. The purpose
of this Act, which is administered by the Island Regulatory and Appeal Commission (IRAC), is
to regulate the rate municipalities may charge for sewerage and water utility provided to
residents within Prince Edward Island and to ensure at all times a just and reascnable price
for sewerage and water services. Changes in sewerage and water utility rates can only be
implemented with the approval from IRAC.
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The Town of Kensington

Notes to the consolidated financial statements
December 31, 2013

11. Contractual agreement

The Town has entered into an agreement to provide employment security-related services for
a private company unti! 2016. During the year the Town earned $337,817 (2012 - $336,518)
of revenue from this contract.
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The Town of Kensington

Schedule of financial activities - General account

Year Ended December 31 Budget 2013 2012
{restated in note 2)

Revenue
Property taxes $ 491472 $ 509,320 §$ 486,302
Sales of services (Page 20) 422,100 413,353 429,799
Community Gardens (Page 21) 374,400 384,963 323,834
Equalization 345,000 339,504 344,965
Rental 201,836 146,794 151,980
Fire dues 196,800 198,844 106,568
Fines 48,000 72,619 90,245
Job Creation 12,000 13,695 13,107
Donations 4,000 4,200 4,254
Project grant 3,736 3,736 3,620
Recreation and aqua program 2,500 4,201 2,500
Canada Day ~ 1,400 1,500 1,400
Buiiding permits 1,170 1,040 1,120
Animal control 384 200 352
Miscellaheous - 23,520 43,371
Kensington 2014 celebration - 2,751 -
2,104,798 2,120,240 2,093,417
Expenses Page
Sales of services 20 243,844 242,323 225,993
Community Gardens 21 374,400 399,578 337,208
General government 22 466,803 459,351 437,009
Fire protection 23 196,800 204,087 201,851
Police protection 23 369,122 388,285 384,406
Public works 24 209,024 231,196 214,286
Town Centre 24 160,280 102,719 108,956
Parks and recreation 25 84,625 99,818 80,288
2,104,798 2,127,357 1,990,175
Surpius before other revenue (expense) (7,117) 103,242
Other revenue (expense)
Gain (loss) on the sale of capital assets - 3,460 (5,878)
Government transfers - 176,113 252,162

©«
]

Annual surplus $ 172456 $ 349526
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The Town of Kensington

Schedule of sales of services
Year Ended December 31 Budget 2013 2012

(restated in note 2)

Revenues
Confract $ 342000 $ 337817 $ 336,518
Criminal record checks 8,400 12,9850 7.660
Police Chief Services - - 16,000
Secondment 71,700 62,586 69,621
422,100 413,353 429,799
Expenses
Dues and fees 2,264 2,264 2,264
Office supplies 4,800 2,450 4,526
Police Chief wages 24,000 24,000 12,998
Professional development 480 - - B3
Wages - contract revenue 137,600 143,387 133,624
Wages - secondment 74,700 70,222 72,530
243,844 242,323 225,993

$ 178,256 § 171,030 $ 203,806
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The Town of Kensington

Schedule of financial activities - Community Gardens

Year Ended December 31

2013

2012

(restated in note 2)

Revenues
Rental and gate
Signs
Canteen
Harvest Festival
FitPlex dues
Fundraising
Grants

Expenses
Advertising
Amortization
Fuel
Insurance
Interest and bank charges
Interest on long term debt
Office supplies
Professional fees
Propenrty taxes
Purchases
Repairs and maintenance
Wages and benefits
Travel
Telephone
Utilities

$ 153,262 $ 140,571
14,828 11,986
60,078 44184
29,274 30,682
27,417 28,375
27,127 21,112
72,977 47,014

384,963 323,834
2,104 1,402
13,656 7,945
21,537 13,708
7,381 6,876
1,517 1,548
10,232 12,519
1,030 909
8,354 -
. - 3,790
47,776 40,509
28,687 33,027
196,386 171,458
1,859 373
5,252 4,283
53,807 38,949
399,578 337,286
$ (14,615) $  (13,462)

Audit « Tax « Advisory
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The Town of Kensington

Schedule of expenses - General account

Year Ended December 31 2013 2012
(restated in note 2)
General government
ADP payroll fees $ 2,689 $ 1,828
Advertising 7,228 © 11,034
Amortization 60,131 48,182
Animal control - 116
Bank charges and interest 9,125 10,129
Conferences and travel 9,093 6,788
Development - 5,321
Donations and grants 11,788 48,651
Dues, memberships and professional development 8,362 4,446
Fun Times Kindergarten 23,811 23,963
Interest on long term debt 45,203 34,432
Liability insurance 38,396 40,607
Library 19,200 12,803
Mayor's and councilors’ honorariums 21,037 20,583
Office supplies and printing 20,484 23,330
Planning - 4,689
Professional fees 42,809 42,478
Property taxes 4,627 3,931
Salaries and benefits 220,299 216,543
Telephone 8,355 7,083
Town pins, flags and promotion 1,964 1,001
Vehicle maintenance and repair - 2,938
Water charge 55,950 55,850
610,551 - 626,895
Transfers :
Portion allocated to water and sewerage (151,200} (158,297)
Portion allocated to Fire Department - (30,499)
$ 459,351 $ 437,099
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The Town of Kensington

Schedule of expenses - General account

Year Ended December 31 2013 2012
(restated in note 2)
Fire protection
Amortization $ 74,976 $ 74,501
Building repairs and maintenance 3,488 2,813
Convention and training courses 3,126 4,792
Electricity 4,780 4,103
Fire hose, supplies and repairs 6,121 5,165
Firemen's honorarium 22,100 21,500
Gas and truck maintenance 13,256 12,989
Heat 11,624 9,588
Insurance 1,470 1,470
Interest on long term debt 20,558 28,729
Property tax 4170 231
Snow and ice control 1,826 1,065
Telephone and answering service 7,018 5,904
Water and sewerage charge 1,599 1,468
176,112 174,318
Transfers from other departments
Allocation from general government - 30,490
176,112 204 817
Transfers from (to) fire reserve
Allocation to fire reserve 27,975 (2,966)
$ 204,087 $ 201,851
Police protection
Amortization $ 24,116 $ 15,710
Courses, dues, travel and professional development 3,884 5,824
Crime prevention - 135
Information systems (PROS/PIRS) - 2,264
Interest on long term debt 1,297 1,282
Office 8,859 6,358
Telecommunications 24,279 23,884
Uniforms and supplies 7,023 5,251
Vehicles 19,548 24715
Wages and benefits
Full time employees 196,062 207,545
Casual employees 97,955 86,465
Workers compensation insurance 5,264 4,973
$ 388,285 $ 384,406
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The Town of Kensington

Schedule of expenses - General account

Year Ended December 31 2013 2012
(restated in note 2)
Public Works
Amortization $ 71,108 $ 67,385
Interest on long term debt 1,596 2,157
Lighting 30,866 27,605
Mainienance salaries 122,500 119,822
Maintenance shop expenses 11,225 10,359
Paving, patching and maintenance 26,256 27,347
Repairs, maintenance and supplies 24,217 12,464
Snow and ice control 60,643 57,086
Truck and machinery gas and il 14,785 11,654
363,196 335,879
Transfers ' ‘
Allocation to water and sewerage {(132,000) (121,593)
$ 231,196 $ 214,286
Town Centre
Custodian $ 28,668 $ 30,027
Heat - 15,495 17,363
Interest on long term debt 14,185 21,632
Janitorial supplies 2,329 3,088
Power 18,245 16,648
Repairs and maintenance 15,930 9,734
Property taxes 9,867 10,464
$ 102,719 $ 108,956
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The Town of Kensington
Schedule of expenses - General account
Year Ended December 31 2013 2012
(restated in note 2)
Parks and recreation
Recreation, parks and beautification
Park improvements $ 4,185 $ 3,864
Special town events 34,127 12,087
38,312 15,851
EVK swimming pool
Chemicals 2,659 2,772
Amortization 4,738 5,223
Electricity 2,913 3,169
Repairs, maintenance and taxes 2,970 2,612
Salaries and benefits for summer operations 19,023 17,7563
32,303 31,529
Train Station complex
Amortization 2,609 9,296
Electricity 8,000 5,888
Repairs and maintenance 3,617 2,721
Water and sewerage charges 891 915
Property taxes 1,946 1,944
Rail yard lighting 2,790 2,739
Heat 7,425 6,669
Interest on long term debt 2,025 1,636
29,203 32,808
$__99818  §__ 80288
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The Town of Kensington

Schedule of financial activities - Water and sewerage

Year Ended December 31 Budget 2013 2012
(restated in note 2}

Revenue
Water
Metered and unmetered sales $ 187,200 $ 190,393 $ 192,429
Public fire protection service 55,950 55,950 55,950
Other 2,520 2,165 2,448
245,670 248,508 250,827
Sewarage
Metered and unmetered sales 277,200 275,408 273,857
Cther 240 700 200
277,440 276,108 274,057
Expenses
Operating
Repairs and maintenance 25,800 28,105 25,020
Power 30,600 38,400 31,730
Water chlorination 4,440 1,272 1,524
60,840 67,777 58,274
General -
Office supplies 3,780 1,502 2,367
Honorariums 3,894 5,783 4,399
Interest and bank service charges 9,000 4,597 9,074
Property taxes 3,480 1,623 3,387
Professional fees 7,200 7,576 6,510
27,354 21,081 25,737
Other '
Amortization 42,000 104,745 100,862
Interest on long term debt 69,660 69,750 95,907
111,660 174,495 196,769
Other
Reserve 34,056 - -
Allocation from General Government 157,200 151,200 159,297
Allocation from Public Works 132,000 132,000 121,593
Government transfers — capital - - (124)
323,256 283,200 280,766
Total expenses 523,110 546,553 561,546

Annual (deficit) surpius $ - $ (21,937) $ (36,662)
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